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 This study aims to determine the effect of cash flow, profitability 
and sales growth on share prices and analyze the effect of cash flow, 
profitability and sales growth on stock prices with a capital structure 
as a variable in banking companies listed on the Indonesia stock 
exchange for the 2015–2019 period. Sampling using purposive 
sampling so that the number of samples taken is 34 companies with 
5 years of observation with a total sample of 170 samples. This study 
uses secondary data, data collection techniques using 
documentation studies and literature studies and the method used is 
path testing. The results of this study indicate that profitability has a 
significant effect on capital structure, while cash flow and sales 
growth have no significant effect on capital structure in banking 
companies listed on the IDX for the 2015–2019 period. Cash flow, 
sales growth and capital structure have a significant effect on stock 
prices, while profitability has no significant effect on stock prices in 
banking companies listed on the IDX for the 2015–2019 period. The 
capital structure can mediate the effect of cash flow, profitability and 
sales growth on stock prices in banking companies listed on the IDX 
for the 2015–2019 period.  
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INTRODUCTION 
Every company that issues shares must pay close attention to its stock price 
(Kristanto et al. 2022). The price of shares on the Indonesia Stock Exchange (IDX) is 
determined by the strength of demand and supply in the capital market (Hernadi 
Moorcy, Alwi, and Yusuf 2021). The more people buy a stock, the stock price tends to 
increase, and vice versa if more people sell a company's shares, the stock price will 
decrease (Herlianto and Hafizh 2020). In addition, the value of the stock price can 
also be known through the risk-free interest rate which is obtained by looking at the 
comparison between the interest rate on government deposits and the level of 
certainty of the progress of activities within the company (Munira, Merawati, and 
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Astuti 2018). The stock price is an indicator of the success of managing a company 
where market power is shown by trading shares in the capital market. The reaction 
of stock prices can be seen by changes in the price of the securities concerned 
(Silalahi and Sihombing 2021). The level of decline in stock prices in banking 
companies can be seen in the table 
 

Table 1. Rate of Decline in Banking Company Share Prices 

Company name Decrease in Share Price (%) 
 2018 2019 2020 

BMRI 2,14 1,2 2,7 

BBRI 3.06 3,2 5,8 
BBTN 7,28 2,6 5,18 

 BBNI  2,11 4,1 1.89 

 
Based on the table it can be seen that there was a decline in share prices in 2019 for 
BMRI, BBRI and BBTN companies. Meanwhile, the BBNI company experienced a 
decrease in its share price in 2020. The BMRI company experienced a decrease in its 
share price in 2019 by 1.2% but increased again in 2020 by 2.7%. BBRI companies 
experienced successive increases from 2018 to 2020. BBTN companies experienced a 
decrease in 2019 of 2.6%, and increased in 2020 to 5.18%. Then the BBNI company 
experienced an increase in 2019 of 4.1% and a decrease in 2020 of 1.89%. 

Several researchers contributed to this study, namely research conducted by 
Ginting et al, (2013), Nalurita et al (2020) and Kumayas et al (2018) corroborating the 
fact that cash flow, profitability and sales growth are determinants of stock prices 
and there is a relationship between the structure capital with share price 
(Nursyahbani and Sukarno 2023). 
One of the factors that investors can look at to see information about stock prices is 
cash flow because information about cash flow can be used as a basis for assessing a 
company's performance to generate cash and cash equivalents and assessing the 
company's need to use that cash flow (Heru Harmadi Sudibyo 2022). Investors who 
are interested in investing in the capital market must have the expertise to get the 
maximum possible profit with the minimum possible risk (Irawati et al. 2020). 
Therefore investors must be supported with various information as a basis for 
making decisions in the capital market. One of the factors needed is cash flow which 
is supported by accurate data from financial reports. The capital market provides a 
lot of important information that can be obtained from published company financial 
reports, including data on company cash flows, profits, and company stock prices. 
The main purpose of this cash flow statement is to provide information regarding 
data on cash receipts and cash disbursements during a period. Another objective is to 
provide information regarding operating, investing and financing activities on a cash 
basis. Research conducted by Sholechah, et al (2018) states that cash flow affects stock 
prices. Whereas in Yuliana and Rismansyah's research (2019) stated that cash flow 
did not affect stock prices. The main purpose of this cash flow statement is to provide 
information regarding data on cash receipts and cash disbursements during a period. 
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Another objective is to provide information regarding operating, investing and 
financing activities on a cash basis. Research conducted by Sholechah, et al (2018) 
states that cash flow affects stock prices. Whereas in Yuliana and Rismansyah's 
research (2019) stated that cash flow did not affect stock prices. The main purpose of 
this cash flow statement is to provide information regarding data on cash receipts 
and cash disbursements during a period. Another objective is to provide information 
regarding operating, investing and financing activities on a cash basis. Research 
conducted by Sholechah, et al (2018) states that cash flow affects stock prices. 
Whereas in Yuliana and Rismansyah's research (2019) stated that cash flow did not 
affect stock prices. 
Besides cash flow, one of the factors often used in estimating stock prices is 

profitability which can be measured using return on equity (ROE). Profitability is a 
company's ability to earn profits in proportion to sales, total assets, and own capital 
(Sartono, 2014). The amount of profit is used to evaluate a company. Companies can 
increase their profits if financial managers know the factors that affect company 
profitability. To improve each factor it is important to have asset management, cost 
management and debt management. 
According to Brigham and Houston (2019), the profitability ratio is a collection of 

ratios that show the impact of liquidity, asset management and debt on operating 
results. Profitability can provide a useful clue in evaluating the effectiveness of a 
company, so profitability ratios will show the mixed impact of liquidity, asset 
management and debt on operating results. Profitability will show the balance of 
income and the company's ability to generate profits at the operating level, so this 
ratio will reflect the effectiveness and success of management as a whole (Wibowo 
and Wartini 2012). Research conducted by Jufrizen (2012) states that profitability 
affects stock prices. 

In addition, sales growth can also describe the stock price performance of a 
company. Sales growth is defined as an increase in the number of sales from year to 
year (Kennedy et al, 2013). According to Horne and Wachowicz (2012: 223) sales 
growth is the result of a comparison between the difference in sales from the current 
year and sales in the previous year with sales in the previous year. Kusumajaya 
(2011) argues that the company's growth rate as measured by sales growth affects the 
company's stock price on the grounds that sales growth is an indication of good 
company progress which gets a positive reaction from investors. Sales growth is the 
fundamental goal of a company considering that from the agreement the company 
gets revenue which will later be distributed as the company's operating capital and 
profits for investors later. Research conducted by Kumayas (2018) states that sales 
growth affects stock prices. Meanwhile, Fatimah and Kharisma's research (2020) 
states that sales growth has no effect on stock prices. 

Before placing an investment in stocks, investors need to consider the 
company's performance so that the business they make can be productive. There are 
several ways that can be done to assess the company's performance, one way that can 
be used is to assess the company's capital structure. This capital structure can be used 
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by investors as a benchmark for investments that will be made by the company in the 
future. Management of the capital structure directly affects the company's financial 
risk. The rationale for this can be said that if investors evaluate the capital structure, 
it will be reflected in the share price of the company concerned. The more ideal the 
capital structure of a company or the higher the average cost of capital, the greater 
the interest in company shares. 
 

METHODS 
Agency Theory 
Agency Theoryor agency theory underlies the practice of disclosing annual reports by 
companies to shareholders. Jensen and Meckling's (1976) agency theory assumes that 
shareholders do not have sufficient information about the performance and condition 
of the company. Agents have more information about self-capacity, work 
environment, and prospects for the company as a whole in the future compared to 
principals (Hidayat, 2017). 
 
Stock price 
The share price is the price of a share that occurs on the stock exchange at a certain 
time determined by market participants and determined by the demand and supply 
of the relevant shares in the capital market (Jogiyanto, 2017). 
 
Cash flow 
(Munawir, 2015) states that cash flow statements (cash flow statements) are prepared 
to show changes in cash during a period and provide reasons for changes in cash by 
showing where the sources of cash come from and how they are used. According to 
Simamora (2011: 488) a cash flow statement is a financial report that shows the 
impact of the company's operating, financing and investment activities on cash flows 
during a certain accounting period in a way that reconciles the initial balance and 
ending cash balance. 
 

Profitability 

This ratio also provides a measure of the level of management effectiveness of a 
company. This is shown by the profit generated from sales and investment income 
(Kasmir, 2016: 196). According to (Sartono, 2014), profitability is a company's ability 
to earn profits in sales, total assets and own capital. 
 
Sales Growth 
According to Sofyan (2013: 309) the growth ratio describes the percentage growth of 
company posts from year to year. This ratio consists of increase in sales, increase in 
net profit, earnings per share, and increase in dividends per share. According to 
Brigham and Houston (2019) an organization whose agreements are fairly stable will 
be protected from incurring more obligations and incurring higher fixed costs than 
an organization whose agreements are uncertain. 
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Capital Structure 
According to Halim (2012: 78), capital structure is a balance of fixed short-term debt, 
long-term debt, preferred stock and common stock. Capital structure is the 
proportion of the use of own capital and debt in meeting the company's funding 
needs. If the capital structure of a large company, the level of productivity will 
increase according to the capital structure owned by the company and will have a 
positive impact on the continuity of its business (Mulyani, 2017). 
 

RESULTS AND DISCUSSION 
Classical Assumption Test Results 
 

Substructure Normality Test Results I 
One-Sample Kolmogorov-Smirnov Test 

Unstandardized Residuals 
N  170 

Normal   
Parameters, b 

Means  .0000000 
std. Deviation 2.54319902 

MostExtreme   
Differences   

absolute  .100 
Positive  .100 

 Negative -.054 
Test Statistics  .100 
asymp. Sig. (2-
tailed) 

 .120c 

 

Substructure Normality Test Results II 
One-Sample Kolmogorov-Smirnov Test 

Unstandardized Residuals 
N  170 
Normal Parameters, 
b 

 Means  .0000000 

 std. Deviation .00000000 
Most 
Extreme 
Differences 

 absolute  .390 
 Positive  .390 

 Negative -.333 
Test Statistics  .390 
asymp. Sig. (2-
tailed) 

 .131c 

The table above shows a significance value of greater than 0.05. It can be concluded 
that the respondent's data in the research conducted showed a normal distribution. 
 

Substructure Multicollinearity Test Results I 
Coefficients

a 
  Unstandardized 

  Coefficients  
Standardize
d 
Coefficients 

  Collinearity 
  Statistics  

Model B std. 
Error 

Beta
s 

t Sig tolerance VIF 
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1 (Constant) 6,281 .219  28,669 .000   

 Cash flow -8.396E-5 .000 -.044 -.591 .555 .978 1,023 
 Profitability -.047 012 -.287 -3,861 .000 .994 1006 
 Growth_Sales 2.892E-5 .000 .097 1,291 .198 .972 1028 
a. Dependent Variable: 
Modal_Structure 

      

Substructure Multicollinearity Test Results II 
Coefficient

s 
  Unstandardiz

ed 
 Coefficients  

Standardized 
Coefficients  

  Collinearity 
  Statistics  

Model B std. Error Betas t Sig. tolerance VIF 

1 (Constant) -2,448 .741  -3,303 001   

 Cash flow .144 045 .241 3,224 002 .969 1,032 

 Profitability 001 .050 002 .029 .977 .852 1,174 

 Growth_Sales -.139 048 -.223 2,918 .004 .928 1,078 

 Structure_Modal .217 051 .330 4,270 .000 .908 1.101 

a. Dependent Variable: LN_Price_share 

 

Based on the table above, it shows a tolerance value greater than 0.10. Then the VIF 
value is less than 10.0. It means that the variable data tested does not contain 
multicollinearity symptoms. 

 
Substructure Autocorrelation Test Results I 

 

Summary model b 
Model R R Square Adjusted R Square std. Error of the 

Estimate 
Durbin-Watson 

1 .300a .190 .173 2.56608 1036 

a. Predictors: (Constant), Sales_Growth, Profitability, Cash_Flow 
 

b. Dependent Variable: Modal_Structure 
 

 

Substructural Autocorrelation 
Test Results II Model 
Summaryb 

Model R R Square Adjusted R Square Std. Error of the Estimate Durbin-
Watson 

 

1 .436a .190 .169 .85367  .998 

a. Predictors: (Constant), LN_ROE, LN_DER, UP, LN_CR 
 

b. Dependent Variable: LN_PBV 
 

Thus the Durbin-Watson value is between -2 and 2. It can be concluded that the 
substructural regression I and II of the study showed no signs of autocorrelation. 

 

Hypothesis Test Results 
Substructure t test results I 

Coefficients
a 



 

The Influence of Cash Flow, Profitability, and Sales Growth on Stock Prices With Capital Structure 
as Intervening Variables in Banking Companies Listed on the Indonesia Stock Exchange 2015-2019 

– Monica Angelin Nasution et.al 

Page 47 of 10 

 Unstandardized 
Coefficients 

Standardized Coefficients  

Model B std. 
Error 

Betas t Sig. 

(Constant) 6,281 .219  28,669 .000 
Cash flow -8.396E-5 .000 -.044 -.591 .555 
Profitability -.047 012 -.287 -3,861 .000 
Growth_Sales 2.892E-5 .000 .097 1,291 .198 

Substructure t test results II 
   Coefficientsa    

 Unstandardized 
Coefficients 

Standardized 
Coefficients 

  

Model B std. Error Beta
s 

t Sig. 

1 (Constant) -2,448 .741  -3,303 001 
 Cash flow .144 045 .241 3,224 002 
 Profitability 001 .050 002 .029 .977 
 Growth_Sales -.139 048 -.223 2,918 .004 
 Structure_Modal .217 051 .330 4,270 .000 
a. Dependent Variable: Share_Price     

 

From the table above it can be concluded as follows: 
1. The significance value of Cash Flows is 0.555> 0.05 and t count -0.591 <t table 

1.65381 indicates that Cash Flows have no significant effect on Capital 
Structure in Banking companies listed on the IDX for the 2015–2019 period, so, 

H1rejected. 
2. Profitability significance value of 0.000 <0.05 and t count -3.861 > t table 

1.65381 indicates that Profitability has a significant effect on Capital Structure 
in Banking companies listed on the IDX for the 2015–2019 period, then, 

H2accepted. 
3. The significance value of Sales Growth is 0.555> 0.05 and t count 1.291 <t table 

1.65381 indicates that Sales Growth has no significant effect on Capital 
Structure in Banking companies listed on the IDX for the 2015–2019 period, 

then, H3rejected. 
4. Significance value of Cash Flow 0.002<0.05 and t count 3.224 > t table 1.65381 

indicates that Cash Flow has a significant effect on Stock Price, then 

H4acceptable. 
5. Profitability significance value 0.977> 0.05 and t count 0.029 <t table 1.65381 

indicates that Profitability has no significant effect on stock prices, then 

H5rejected. 
6. Significance value of Sales Growth 0.004 <0.05 and t count 2.918 > t table 

1.65381 indicates that Sales Growth has a significant effect on Stock Price, then 

H6acceptable. 
7. The significance value of Capital Structure is 0.000 <0.05 and t count is 4.270 > t 

table 1.65381 indicating that Capital Structure has a significant effect on Stock 

Price, then H7acceptable. 

 



 

The Influence of Cash Flow, Profitability, and Sales Growth on Stock Prices With Capital Structure 
as Intervening Variables in Banking Companies Listed on the Indonesia Stock Exchange 2015-2019 

– Monica Angelin Nasution et.al 

Page 48 of 10 

Path Analysis 
 

Figure 1. Path Analysis 

 
DISCUSSION 
Effect of Cash Flow on Capital Structure 
Based on the results of statistical tests, a significance value of 0.555> 0.05 was 
obtained, so that it was stated that cash flow had no effect on capital structure. The 
results of this study are in line with the research of Kumayas (2018) which states that 
cash flows do not affect capital structure, but this research is not in line with the 
research of Solecah et al. (2018) which states that cash flows have an effect on capital 
structure. 
 
Effect of Profitability on Capital Structure 
Based on the results of statistical tests, a significance value of 0.000 <0.05 was 
obtained, so that it was stated that profitability had an effect on capital structure. The 
results of this study are in line with research conducted by Sukarno, et al (2016), 
Wijaya, et al (2014) which states that profitability affects capital structure. 
 
Effect of Sales Growth on Capital Structure 
Based on the results of statistical tests, a significance value of 0.198> 0.05 was 
obtained, so that it was stated that sales growth had no effect on capital structure. 
The results of this study are in line with Sukarno's research (2016) which states that 
sales growth has an effect on capital structure but the results of this study are not in 
line with research conducted by Laily (2013) which states that sales growth has an 
effect on capital structure. 
 
The Effect of Cash Flow on Stock Prices 

Based on the results of statistical testing, a significance value of 0.002 <0.05 was 
obtained, so that it was stated that cash flow had an effect on stock prices. The results 
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of this study are in line with research conducted by Solecah et al (2018) which states 
that cash flow affects stock prices. 
 

Effect of Profitability on Stock Prices 

Based on the results of statistical testing, a significance value of 0.977> 0.05 was 
obtained, so that it was stated that profitability had no effect on stock prices. The 
results of this study are not in line with the research conducted by Nurmalasari 
(2009) and Pasaribu (2008) which state that cash flow affects stock prices. 
 
Effect of Sales Growth on Stock Prices 
Based on the results of statistical tests, a significance value of 0.004 <0.05 was 
obtained, so that it was stated that sales growth had an effect on stock prices. The 
results of this study are in line with research conducted by Sriwardany (2006) which 
states that sales growth affects stock prices. 
 
Effect of Capital Structure on Stock Prices 
Based on the results of statistical testing, a significance value of 0.000 <0.05 was 
obtained, so that it was stated that capital structure had an effect on stock prices. The 
results of this study are in line with research conducted by Mufaidah (2014) which 
states that capital structure affects stock prices. 
 
The Effect of Cash Flow on Stock Prices through Capital Structure 
Based on the results of statistical tests, a p-value of 0.000 <0.05 was obtained, so that 
it was stated that capital structure could mediate cash flow to stock prices. The 
results of this study are in line with research conducted by Solecah et al (2018) which 
states that capital structure can mediate the effect of cash flow on stock prices. 
 
The Effect of Profitability on Stock Prices through Capital Structure 
Based on the results of statistical testing, a p-value of 0.000 <0.05 was obtained, so 
that it was stated that capital structure could mediate profitability on stock prices. 
The results of this study are in line with research conducted by Sukarno (2016) which 
states that capital structure can mediate the effect of profitability on stock prices. 
 
Effect of Sales Growth on Share Prices through Capital StructureBased on the 
results of statistical testing, a p-value of 0.000 <0.05 was obtained, so that it was 
stated that capital structure could mediate sales growth on stock prices. The results 
of this study are in line with research conducted by Solecah et al (2018) which states 
that capital structure can mediate the effect of sales growth on stock prices. 
 

CONCLUSION 
Partially Profitability has a significant effect on Capital Structure, while Cash Flow 
and Sales Growth have no significant effect on Capital Structure in Banking 
companies listed on the Indonesia Stock Exchange in 2015-2019. Partially, cash flow, 
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sales growth and capital structure have a significant effect on stock prices, while 
profitability has no significant effect on stock prices in banking companies listed on 
the Indonesia Stock Exchange in 2015-2019. Capital structure can mediate the effect 
of cash flow, profitability and sales growth on share prices in banking companies 
listed on the Indonesia Stock Exchange in 2015-2019. 
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